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8JDQGD�0DQDJHPHQW�,QVWLWXWH

$EVWUDFW�

7KLV� DUWLFOH� VHHNV� WR� H[DPLQH� KRZ� WKH� PHGLD� FRQWULEXWHV� WR� FRUUXSWLRQ�� WKH� QHHG� WR�
UHSRUW�RQ�FRUUXSWLRQ�ZLWK�LQWHQW�WR�FUHDWH�DZDUHQHVV�DV�D�SUHYHQWLYH�PHDVXUH��DQG�KRZ�
WKH� PHGLD� FDQ� SDUWQHU� ZLWK� DQWL�FRUUXSWLRQ� DJHQFLHV� WR� DFFHOHUDWH� WKH� ¾�JKW� DJDLQVW�
FRUUXSWLRQ�LQ�8JDQGD�,Q�RUGHU�WR�DFKLHYH�WKHVH�REMHFWLYHV��WKH�DUWLFOH�XVHG�GRFXPHQWDU\�
DQDO\VLV��OLWHUDWXUH�UHYLHZ�DQG�LQWHUYLHZV��7KH�DUJXPHQW�LQ�WKH�DUWLFOH�LV�WKDW�WKH�PHGLD�
KDV�D�ELJ�UROH�WR�SOD\�LQ�WKH�¾�JKW�DJDLQVW�FRUUXSWLRQ��EHJLQQLQJ�ZLWK�DFNQRZOHGJLQJ�WKDW�
WKHUH�LV�PDQLIHVWDWLRQ�RI�FRUUXSWLRQ�SUDFWLFHV�°�FDVK�IRU�QHZV��VWDJHG�RU�IDNH�QHZV��JLIWV�
DQG�DGYHUWLVHPHQW��QHSRWLVP�DQG�PHGLD�FDSWXUH��7KHUHIRUH�WKH�PHGLD�KDV�WR�RYHUFRPH�
FRUUXSWLRQ�ZLWKLQ�LWV�RZQ�UDQNV��2WKHU�PHDQV�WKURXJK�ZKLFK�WKH�PHGLD�FDQ�FRQWULEXWH�
WRZDUGV�WKH�¾�JKW�DJDLQVW�FRUUXSWLRQ�LQFOXGH�ERWK�WDQJLEOH�DQG�LQWDQJLEOH�ZD\V��,W�DOVR�
HPSKDVL]HV�WKDW�WKHUH�LV�XUJHQW�QHHG�IRU�WKH�PHGLD�WR�SDUWLFLSDWH�LQ�FRUUXSWLRQ�SUHYHQWLRQ��
WKURXJKWKH�ODXQFKLQJ�RI�LQYHVWLJDWLRQ�E\�DXWKRULWLHV��WKH�VFUDSSLQJ�RI�ODZV�RU�SROLFLHV�
SURPRWLQJ� RSSRUWXQLWLHV� IRU� FRUUXSWLRQ�� WKH� LPSHDFKPHQW� RU� IRUFHG� UHVLJQDWLRQ� RI�
FRUUXSW�SROLWLFLDQV��WKH�¾�ULQJ�RI�RI¾�FLDOV��WKH�ODXQFKLQJ�RI�MXGLFLDO�SURFHHGLQJV��DQG�VLQFH�
WKH�¾�JKW�DJDLQVW�FRUUXSWLRQ�LV�D�FROOHFWLYH�UHVSRQVLELOLW\��WKHQ�WKH�PHGLD�KDV�WR�SDUWQHU�
ZLWK�DQWL�FRUUXSWLRQ�DJHQFLHV�WR�DFFHOHUDWH�WKH�¾�JKW�DJDLQVW�FRUUXSWLRQ�LQ�8JDQGD��:H�
FDQQRW�LJQRUH�WKH�FULWLFDO�UROH�RI�WKH�PHGLD�LQ�WKH�¾�JKW�DJDLQVW�FRUUXSWLRQ��DQG�WRJHWKHU�
WKH�YDULRXV�DFWRUV�FDQ�FXUE�FRUUXSWLRQ�LQ�WKH�FRXQWU\�WKURXJK�D�FRDOLWLRQ�RI�ZLOOLQJ�DQWL�
FRUUXSWLRQ�FUXVDGHUV��

.H\�ZRUGV��� 8JDQGD��FRUUXSWLRQ��PHGLD��SUHYHQWLRQ��FROOHFWLYH�UHVSRQVLELOLW\

,QWURGXFWLRQ�

7KH�PHGLD�LV�RIWHQ�UHIHUUHG�WR�DV�WKH�IRXUWK�HVWDWH�RU�SLOODU�LQ�D�GHPRFUDF\SROLW\��,W�SOD\V�D�
FULWLFDO� UROH�DV�D�ZDWFKGRJ��DJHQGD�VHWWHU�DQG�JDWHNHHSHU��7KH�PHGLD� IUDPHV� WKH�GLVFXVVLRQ�
DERXW�FRUUXSWLRQ�DV�D�SXEOLF�SUREOHP��VXJJHVWV�VROXWLRQV�WR�FXUELQJ�FRUUXSWLRQ��OHQGV�YRLFH�WR�
D�ZLGH�UDQJH�RI�SHUVSHFWLYHV�DQG�DUJXPHQWV��DQG�HPSRZHUV�FLWL]HQV�WR�¾�JKW�FRUUXSWLRQ��9DULHG�
VWXGLHV�KDYH�VKRZQ�D�VWURQJ�SRVLWLYH�FRUUHODWLRQ�EHWZHHQ�IUHHGRP�RI�WKH�SUHVV�DQG�FRQWURO�RI�
FRUUXSWLRQ��)DUGLJK�HW�DO���������%UXQHWWL�DQG�:HGHU���������7KH�PHGLD�LQ�8JDQGD�KDV�PDGH�
D�IXQGDPHQWDO�FRQWULEXWLRQ�WRZDUGV�¾�JKWLQJ�FRUUXSWLRQ�WRR�LQ�YDULRXV�ZD\V��DQG�FDQ�VWLOO�GR�D�
JRRG�MRE�E\�XQYHLOLQJ�FRUUXSWLRQ��+RZHYHU��LW�KDV�DOVR�EHHQ�REVHUYHG�WKDW�DV�IDU�DV�FRUUXSWLRQ�
LV� FRQFHUQHG�� QR� RQH� LV� LQQRFHQW� DQG� WKH�PHGLD� LV� QRW� LPPXQH� WR� FRUUXSWLRQ�� 6R�� WKHUH� LV�
QHHG� IRU� WKH�YDULRXV� DFWRUV� WR�ZRUN� WRJHWKHU� WR� DFFHOHUDWH� WKH�¾�JKW� DJDLQVW� FRUUXSWLRQ� DV� D�
FROOHFWLYH�UHVSRQVLELOLW\��$IWHU�DOO��WKH�SXEOLF�SHUFHSWLRQ�LQ�8JDQGD�LV�WKDW�FRUUXSWLRQ�LV�KHDYLO\�
HQWUHQFKHG�LQ�VRFLHW\�DQG�KDV�WR�EH�FXUEHG��,QVSHFWRUDWH�RI�*RYHUQPHQW���������7KLV�DUWLFOHKDV�
¾�YH�VHFWLRQV�DIWHU� WKH� LQWURGXFWLRQ�� WKH�¾�UVW� VHFWLRQ�GHWDLOV� WKH� UHVHDUFK�PHWKRGRORJ\�XVHG��
7KH�VHFRQG�VHFWLRQ�VHHNV�WR�VKHG�OLJKW�RQ�FRUUXSWLRQ�LQ�WKH�PHGLD�DQG�KRZ�LW�FDQ�EH�IRXJKW��
7KH�WKLUG�VHFWLRQ�VHHNV�WR�DQVZHU�WKH�TXHVWLRQ�°�&DQ�WKH�PHGLD�FRQWULEXWH�WR�WKH�¾�JKW�DJDLQVW�
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FRUUXSWLRQ"�,I�VR�KRZ"7KH�IRXUWK�VHFWLRQ�IRFXVHV�RQ�6WHSV�WRZDUG�IRUPLQJ�D�FRDOLWLRQ�EHWZHHQ�
DQWL�FRUUXSWLRQ�DJHQFLHV��$&$V��DQG�WKH�PHGLD�WR�DFFHOHUDWH�WKH�¾�JKW�DJDLQVW�FRUUXSWLRQ�LQ�
8JDQGD�DQG�WKH�ODVW�VHFWLRQ�LV�WKH�FRQFOXVLRQ��:H�DUH�WKXV�JRLQJ�WR�ORRN�DW�HDFK�VHFWLRQ�LQ�WXUQ�

0HWKRGV

7KH� VWXG\� LV� D� TXDOLWDWLYH� H[SORUDWRU\� VWXG\�� ,W� UHOLHV� KHDYLO\� RQ� D� QXPEHU� RI� GRFXPHQWV�
LQFOXGLQJ�QHZVSDSHU�VWRULHV��UHSRUWV�RQ�PHGLD�ZRUN��DQG�UHSRUWV�IURP�LQWHUQDWLRQDO�ERGLHV�OLNH�
7UDQVSDUHQF\�,QWHUQDWLRQDO��DQG�SUHYLRXV�VWXGLHV��$�WRWDO�RI����LQWHUYLHZV�ZHUH�DOVR�FDUULHG�
RXW��DQG� WKH�SDUWLFLSDQWV�ZHUH�VHOHFWHG� WKURXJK�VQRZEDOO�VDPSOLQJ�� WKH�SDUWLFLSDQWV� LQFOXGH�
RI¾�FLDOV� IURP� DQWL�FRUUXSWLRQ� DJHQFLHV� �3ROLFH�� ,QVSHFWRUDWH� RI� *RYHUQPHQW� DQG� $XGLWRU�
*HQHUDO���PHPEHUV�RI�SDUOLDPHQW��MRXUQDOLVWV�DQG�HGLWRUV��WUDLQHUV�RI�MRXUQDOLVWV��GHYHORSPHQW�
SDUWQHUV��JRYHUQPHQW�RI¾�FLDOV�DQG�WKH�FLYLO�VRFLHW\��7KH�GDWD�ZDV�DQDO\]HG�WKURXJK�D�QXPEHU�
RI� WHFKQLTXHV�� FODVVL¾�FDWLRQ�� FRQVWDQW� FRPSDULVRQ�� ORJLFDO� DQDO\VLV�� GLVFRXUVH� DQDO\VLV� DQG�
QDUUDWLYH�DQDO\VLV��&DUH�ZDV�WDNHQ�WR�HQVXUH�WKDW�WKH�HWKLFDO�YDOXHV�RI�EHQH¾�FHQFH��MXVWLFH�DQG�
UHVSHFW�IRU�SHUVRQ�ZHUH�XSKHOG��7KLV�ZDV�GRQH�WKRXJK�DOORZLQJ�IUHH�SDUWLFLSDWLRQ�DQG�H[LW��
QRQ�GLVFORVXUH�RI�VRXUFHV�RI�LQIRUPDWLRQ�DQG�LQIRUPHG�FRQVHQW�

&RUUXSWLRQ�LQ�WKH�0HGLD�

$FFRUGLQJ� WR� WKH� ,QVSHFWRUDWH� RI� *RYHUQPHQW� )RXUWK�$QQXDO� 5HSRUW�� ������ FRUUXSWLRQ� LQ�
8JDQGD�LV�ZLGHVSUHDG�DQG�LV�D�PDMRU�FRQVWUDLQW�RQ�HFRQRPLF�GHYHORSPHQW�DQG�FDXVH�RI�SRYHUW\�
LQ�8JDQGD��7KH�SXEOLF�SHUFHSWLRQ�LV�WKDW�FRUUXSWLRQ�LV�KHDYLO\�HQWUHQFKHG�LQ�VRFLHW\�DQG�KDV�
WR�EH�FXUEHG��&RUUXSWLRQ�KDV�EHHQ�YDULRXVO\�GH¾�QHG��WKH�VLPSOHVW�GH¾�QLWLRQ�EHLQJ�WKH�DEXVH�
RI�SXEOLF�SRZHU�IRU�SHUVRQDO�JDLQ�RU�IRU�WKH�EHQH¾�W�RI�D�JURXS�WR�ZKLFK�RQH�RZHV�DOOHJLDQFH��
,W�RFFXUV�ZKHQ�SXEOLF�RI¾�FH�LV�DEXVHG�E\�DQ�RI¾�FLDO�DFFHSWLQJ��VROLFLWLQJ��RU�H[WRUWLQJ�D�EULEH�
�/DQJVHWK��6WDSHQKXUVWDQG	�3RSH���������

,Q�8JDQGD� WKH�PHGLD� LV� IDFHG�ZLWK� D� QXPEHU� RI� IDFWRUV� WKDW�PD\� IRPHQW� FRUUXSWLRQ��
7KHVH�LQFOXGH�ODFN�RI�MRXUQDOLVWLF�VNLOOV��XQSURIHVVLRQDOLVP��OLPLWHG�IXQGLQJ��LQDGHTXDWH�DQG�
XQGHPRFUDWLF� OHJDO� IUDPHZRUNV��$V�D�FRQVHTXHQFH�� VRPH� MRXUQDOLVWV� DQG�PHGLD�KRXVHV�DUH�
QRWLPPXQL]HG�DJDLQVW�FRUUXSWLRQ���(OVHZKHUH��WKHUH�DUH�PDQ\�H[DPSOHV�RI�MRXUQDOLVWV��HGLWRUV�
DQG�PHGLD�KRXVHV�DFFHSWLQJ�EULEHV�DQG�SXEOLVKLQJ�SDLG�PDWHULDO�GLVJXLVHG�DV�QHZV�VWRULHV��RU�
H[WRUWLQJ�PRQH\�HLWKHU�IRU�SXEOLVKLQJ�IDYRUDEOH�VWRULHV�RU�IRU�QRW�SXEOLVKLQJ�GDPDJLQJ�RQHV�
�5LVWRZ���������2WKHU�W\SHV�RI�FRUUXSWLRQ�LQ�WKH�PHGLD�LQFOXGH�FDVK�IRU�QHZV��VWDJHG�RU�IDNH�
QHZV��JLIWV�DQG�DGYHUWLVLQJ��QHSRWLVP��DQG�PHGLD�FDSWXUH�

&DVK�IRU�1HZV

7KH�FRQFHSW�RI�²FDVK�IRU�QHZV�FRYHUDJH³�LV�ZKHUH�MRXUQDOLVWV�DJUHH�WR�SXEOLVK�SRVLWLYH�QHZV�
DJDLQVW�SD\PHQWV��7KLV� LV�GRQH� LQ�D�QXPEHU�RI�ZD\V�����DW� WKH� LQWHUSHUVRQDO� OHYHO�°�ZKHUH�
FDVK�LV�KDQGHG�GLUHFWO\�WR�WKH�MRXUQDOLVW�E\�D�QHZV�VRXUFH�����DW�WKH�LQWUD�RUJDQL]DWLRQDO�OHYHO�
��ZKHUH�WKH�HGLWRU�WHOOV�WKH�MRXUQDOLVW�ZKDW�WR�ZULWH�RU�QRW�ZULWH��GXH�WR�VRPH�VRUW�RI�LQWHUQDO�
SUHVVXUH�VXFK�DV�IURP�DGYHUWLVLQJ��DQG����DW�WKH�LQWHU�RUJDQL]DWLRQDO�OHYHO��ZKHUH�WKHUH�FDQ�EH�
IDLUO\�IRUPDO�DUUDQJHPHQWV��DQG�HYHQ�D� OHJDO�FRQWUDFW�XQGHU�ZKLFK�D�FRPSDQ\�SD\V�D�QHZV�
RUJDQL]DWLRQ�D�PRQWKO\�DPRXQW�LQ�H[FKDQJH�IRU�KDYLQJ�D�FHUWDLQ�QXPEHU�RI�DUWLFOHV�SXEOLVKHG�
DERXW�WKDW�FRPSDQ\��5LVWRZ���������,Q�8JDQGD��ZH�KDYH�ODEHOHG�LW�WKH�.KDNL��%URZQ��(QYHORSH�
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6\QGURPH��7ZR�\HDUV�DJR��WZR�'DLO\�0RQLWRU�KHDGOLQHV�²-RXUQDOLVWV�DUUHVWHG�RYHU�H[WRUWLRQ³�
DQG�²0RUH�8JDQGDQ�-RXUQDOLVWV�$UUHVWHG�LQ�DOOHJHG�([WRUWLRQ³� DWWHVW�WR�WKLV�SKHQRPHQRQ��7KH�
KRSH�LV�WKDW�LW�LV�QRW�ZLGHVSUHDG�

6WDJHG�RU�IDNH�QHZV

,W� LV� DOVR�SRVVLEOH� IRU� VRPH� MRXUQDOLVWV� WR�ZRUN� LW� RXW�ZLWK� VRPH�QHZV� VRXUFHV� DQG�HQG�XS�
SXEOLVKLQJ�IDNH�RU�VWDJHG�QHZV��7KLV�FDQ�EH�LQ�IRUP�RI�H[DJJHUDWHG�FRPPHQWV�IURP�FRQVXPHUV�
RI� D� SURGXFW�� H[DJJHUDWHG� QXPEHUV� RI� SHRSOH� DWWHQGLQJ� DSROLWLFDO� UDOO\� DQG� VXSSRUW� IRU� D�
SROLWLFLDQ�

*LIWV�DQGDGYHUWLVHPHQWV

*LYLQJ�JLIWV�DQG�SODFLQJ�DGYHUWLVHPHQWV�DV�PHGLD�FRUUXSWLRQ�RIWHQ�UHVXOWV�IURP�WKH�ZLGHVSUHDG�
FROOXVLRQ� EHWZHHQ� MRXUQDOLVWV� DQG� SXEOLF� UHODWLRQV� DQG� DGYHUWLVLQJ� RUJDQL]DWLRQV� �6SHQFH��
�������)RU�H[DPSOH��VRPH�PHGLD�RUJDQL]DWLRQV�UHSRUW�RQ�WKH�JURZLQJ�WUHQG�RI�SXEOLF�UHODWLRQV�
FRPSDQLHV� XVLQJ� SVHXGR� LQGHSHQGHQW� DQG� REMHFWLYH� QHZV� UHOHDVH� WR� SURPRWH� WKHLU� FOLHQWVµ�
SURGXFWV��6LPLODU�WR�VXFK�PHGLD�UHOHDVH��WKH�SUDFWLFH�RI�FDVK�IRU�FRPPHQW�LQYROYHV�SUHVHQWLQJ�
SDLG� DGYHUWLVHPHQW� DV� HGLWRULDO� FRPPHQW� RU� RSLQLRQ� �6SHQFH�� ������� ,Q�8JDQGD�� FXUUHQWO\��
WKHUH�DUH�PDQ\�35�DQG�DGYHUWLVLQJ¾�UPV�ZKLFK�DUH�RZQHG�E\�IRUPHU�MRXUQDOLVWV��7KH\�NQRZ�WKH�
LQGXVWU\�LQ�DQG�RXW�DQG�LI�QRW�ZHOO�PDQDJHG��FDQ�EH�D�YHKLFOH�IRU�SURPRWLQJ�FRUUXSWLRQ�LQ�WKH�
PHGLD��/DVWO\��WKHUH�LV�DOVR�DUP�WZLVWLQJ�IURP�PDMRU�DGYHUWLVHUV�VXFK�DV�ELJ�EXVLQHVV�HPSLUHV�
DQG�WKH�JRYHUQPHQW�

1HSRWLVP

1HSRWLVP� LQ� WKH� QHZVURRPV�PD\�RFFXU�ZKLOH� KLULQJ� RU�¾�ULQJ� VWDII� RU� SXEOLVKLQJ� D� IHDWXUH�
DUWLFOH�� ,Q� WKH�8QLWHG�.LQJGRP�� IRU� LQVWDQFH�� ²PHGLD� LV� ULIH�ZLWK� QHSRWLVP�� 3DUHQWV� VHFXUH�
LQWHUQVKLSV�DQG�HYHQ�WHHQ�FROXPQV�IRU�WKHLU�VWXGHQW�RIIVSULQJV³��&RUNLQGDO���������7KH�H[WHQW�
WR�ZKLFK�ZH�KDYH�QHSRWLVP�LQ�WKH�8JDQGDQ�PHGLD�LV�DQ�HPSLULFDO�TXHVWLRQ�WKDW�ZH�QHHG�WR�
LQYHVWLJDWH�

0HGLD�FDSWXUH

$OO�WKRVH�WKDW�ZDQW�WR�VKDSH�SXEOLF�RSLQLRQ�IRU�SULYDWH�RU�SROLWLFDO�LQWHUHVWV�ORRN�DW�WKH�PHGLD�
DV�WKH�NH\�WR�WKDW��,W�LV�OLNHO\�WKDW�ORZ�VDODULHV�PDNH�MRXUQDOLVWV�PRUH�VXVFHSWLEOH�WR�DFFHSWLQJ�
EULEHV��DQG�DQ�LQGLYLGXDO�ZLWK�D�ORZ�VDODU\�ZLOO�EHQH¾�W�PRUH�IURP�D�JLYHQ�EULEH�WKDQ�RQH�ZLWK�
D�KLJKHU�VDODU\��.OLWJDDUG���������,W�LV�REVHUYHG�WKDW�MRXUQDOLVWV�DUH�QRW�ZHOO�SDLG��DQG�DUH�WKXV�
VXVFHSWLEOH�WR�FDSWXUH��0RUHRYHU��PRVW�MRXUQDOLVWV�KDYH�OLPLWHG�SRVVLELOLWLHV�RI�DGYDQFHPHQW�
LQ�WKH�KLHUDUFK\��DQG�WKLV�PDNHV�FRUUXSWLRQDWWUDFWLYH�

)LJKWLQJ�PHGLD�FRUUXSWLRQ

)LJKWLQJ�FRUUXSWLRQ�LQ�WKH�PHGLD�LQFOXGHV�UDLVLQJ�DZDUHQHVV�RI�HWKLFDO�VWDQGDUGV��VWUHQJWKHQLQJ�
PHGLD�LQGHSHQGHQFH�WKURXJK�DGHTXDWH�PHGLD�SROLFLHV��SURPRWLQJ�PHGLD�DFFRXQWDELOLW\�WKURXJK�
LQFUHDVHG� RYHUVLJKW� DQG� FRQWUROV� DV�ZHOO� DV� LQYHVWLJDWLYH� MRXUQDOLVP� WUDLQLQJ��$�QXPEHU� RI�
DFWRUVKDYH�D� IXQGDPHQWDO� UROH� WR�SOD\�PHGLDGHYHORSPHQW�RUJDQL]DWLRQV� VKRXOG��D��3URPRWH�
HWKLFV�WUDLQLQJ�DV�DQ�LQWHJUDO�SDUW�RI�SURIHVVLRQDO�VWDQGDUGV�RI�MRXUQDOLVP��ZLWK�VSHFL¾�F�WUDLQLQJ�
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RQ�ZK\�DQG�KRZ�WR�DYRLG�WDNLQJ�FDVK�IRU�QHZV�FRYHUDJH��E��6XSSRUW� WKH�FUHDWLRQ�RI�PHGLD�
DFFRXQWDELOLW\� V\VWHPV� VXFK� DV� RPEXGVPHQ� DQG� RWKHU� FRPSODLQWV�PHFKDQLVPV� WR� LQFUHDVH�
WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\�RI�PHGLD�RSHUDWLRQV�$UQROG�DQG�6XPLU�������

$UQROG�DQG�6XPLU��������IXUWKHU�DUJXH�WKDW�QHZV�PHGLD�RZQHUV��PDQDJHUV��DQG�HGLWRUV�
VKRXOG��D��$GRSW��SXEOLFL]H�DQG�LPSOHPHQW�D�¾�UP�SROLF\�RI�]HUR�WROHUDQFH�IRU�DQ\�IRUP�RI�FDVK�
IRU�QHZV�FRYHUDJH°IURP�VLPSOH�²IDFLOLWDWLRQ³�SD\PHQWV� WR� UHSRUWHUV� WR�SDLG�DGYHUWLVHPHQWV�
PDVTXHUDGLQJ�DV�REMHFWLYH�QHZV��7KLV�FDQ�LQFOXGH�UHYLHZLQJ�SD\�SROLFLHV�WR�UHPRYH�LQFHQWLYHV�
IRU�MRXUQDOLVWV�WR�LQGXOJLQJ�LQ�XQHWKLFDO�SUDFWLFHV��E��$FNQRZOHGJH�WKDW�SD\�FDQ�KDYH�DQ�LPSDFW�
RQ�HWKLFV��F��&UHDWH�DFFRXQWDELOLW\�V\VWHPV�IRU�HVWDEOLVKLQJ�PRUH�WUDQVSDUHQW�UHODWLRQVKLS�ZLWK�
WKHLU�DXGLHQFHV��

7KH�3XEOLF�5HODWLRQV�$VVRFLDWLRQ�RI�8JDQGD�VKRXOG�HQFRXUDJH�WKHLU�PHPEHUV�WR�SUDFWLFH�
]HUR�WROHUDQFH��GHFOLQLQJ�WKH�VRPHWLPHV�WRR�HDV\�SDWK�RI�SD\LQJ�LQ�WKH�KRSH�RI�JHWWLQJ�WKH�EHVW�
VSLQ�RQ�WKHLU�FOLHQWVµ�VWRULHV��DQG�KHOSLQJ�WKHP�ZLWK�VWUDWHJLHV�WR�GR�VR�ZLWKRXW�KXUWLQJ�WKHLU�
EXVLQHVV�/DVWO\��ZH�FRXOG�HQFRXUDJH�PHGLD�RYHUVLJKW�DQG�DFFRXQWDELOLW\�WKURXJK�WKH�DYDLODEOH�
UHJXODWRU\�ERGLHV� WR�PRQLWRU� WKH�PHGLD�DQG�HQVXUH� WKDW�HWKLFDO�VWDQGDUGV�DUH�XSKHOG�E\� WKH�
SURIHVVLRQ��

*LYHQ�WKDW�WKH�0HGLD�LV�SURQH�WR�&RUUXSWLRQ��FDQ�LW�FRQWULEXWH�WR�WKH�¾�JKW�DJDLQVW�&RUUXSWLRQ"�

+DYLQJ�REVHUYHG�WKDW�WKH�PHGLD�LV�QRW�LPPXQH�WR�FRUUXSWLRQ��LW�LV�LPSHUDWLYH�WR�QRWH�WKDW�LW�
FDQ�SOD\�D�VLJQL¾�FDQW�UROH�LQ�FRPEDWLQJ�FRUUXSWLRQ�E\�H[SRVLQJ�DQG�UHSRUWLQJ�WKH�IDFWV�UHODWLQJ�
WR�FRUUXSWLRQ�SDUWLFXODUO\�LQ�KLJK�SODFHV��LQ�WKH�SULYDWH�DQG�LQ�WKH�SXEOLF�VHFWRU��ZLWKRXW�IHDU�
RU�IDYRXU�6R�IDU��WKH�PHGLD�LQ�WKH�&DULEEHDQ�KDV�SOD\HG�DQ�LPSRUWDQW�UROH�LQ�DW�OHDVW�RQH�NH\�
DUHD�°�H[SRVLQJ��HGLWRULDOL]LQJ�DQG�DQDO\]LQJ�FRUUXSWLRQ�LQ�SXEOLF�FRQWUDFW�DZDUGV��LQ�DEXVH�
RI�FRUSRUDWH�SRZHU��LQ�EULQJLQJ�WR�OLJKW�H[WHUQDO�LQ¿�XHQFHV�LQ�FDPSDLJQ�¾�QDQFLQJ�DQG�SDUW\�
IXQGLQJ�DFURVV�WKH�UHJLRQ��

7KH�UROH�RI�WKH�PHGLD�LQ�WKH�¾�JKW�DJDLQVW�FRUUXSWLRQ�FDQ�EH�VHHQ�LQ�WDQJLEOH�DQG�LQWDQJLEOH�
ZD\V�� 7KH� LPSDFW� RI� PHGLD� UHSRUWLQJ� RQ� FRUUXSWLRQ� FDQ� EH� ²WDQJLEOH³� DQG� ²LQWDQJLEOH³�
�6WDSHQKXUVW�� ������� ,W� LV� WDQJLEOH�ZKHQ� VRPH� VRUW� RI� YLVLEOH� RXWFRPH� FDQ� EH� DWWULEXWHG� WR�
D�SDUWLFXODU�QHZV�VWRU\�RU� VHULHV�RI� VWRULHV±IRU� LQVWDQFH�� WKH� ODXQFKLQJ�RI� LQYHVWLJDWLRQ�E\�
DXWKRULWLHV�� WKH�VFUDSSLQJ�RI�D� ODZ�RU�SROLF\�SURPRWLQJ�RSSRUWXQLWLHV�IRU�FRUUXSWLRQ�� IRUFHG�
UHVLJQDWLRQ� RI� D� FRUUXSW� SROLWLFLDQ�� WKH� ¾�ULQJ� RI� DQ� RI¾�FLDO�� DQG� WKH� ODXQFKLQJ� RI� MXGLFLDO�
SURFHHGLQJV��,W�LV�LQWDQJLEOH�ZKHQ�FKHFNV�RQ�FRUUXSWLRQ�DULVH�IURP�WKH�EURDGHU�VRFLDO�FOLPDWH�RI�
HQKDQFHG�SROLWLFDO�SOXUDOLVP��HQOLYHQHG�SXEOLF�GHEDWH�DQG�D�KHLJKWHQHG�VHQVH�RI�DFFRXQWDELOLW\�
DPRQJ�SROLWLFLDQV��SXEOLF�ERGLHV�DQG�LQVWLWXWLRQV�WKDW�DUH�LQHYLWDEO\�WKH�E\�SURGXFW�RI�D�KDUG�
KLWWLQJ��LQGHSHQGHQW�QHZV�PHGLD�

)LJKWLQJ�FRUUXSWLRQ�WKURXJK�LQYHVWLJDWLYHMRXUQDOLVP

,QYHVWLJDWLYH�MRXUQDOLVP�FDQ�KHOS�DV�D�SRZHUIXO�WRRO�WR�¾�JKW�FRUUXSWLRQ�DQG�XQFRYHU�FRUUXSWLRQ�
LQ�WKH�PHGLD��)RU�LQVWDQFH�0DNHUHUH�8QLYHUVLW\�ZLWK�WKH�VXSSRUW�IURP�*,=�KDV�EHHQ�EXLOGLQJ�
FDSDFLW\�LQ�LQYHVWLJDWLYH�MRXUQDOLVP��DQG�$IULFDQ�&HQWUH�IRU�0HGLD�([FHOOHQFH��$&0(��RIIHUV�
DQ�LQYHVWLJDWLYH�UHSRUWLQJ�JUDQW�
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,QYHVWLJDWLQJ�DQG�H[SRVLQJ�FRUUXSW�RI¾�FLDOV�DQG�RI¾�FH�KROGHUV

:KHQ�FRUUXSW�RI¾�FLDOV�DUH�H[SRVHG��WKLV�PD\�SURPSW$&$V�WR�LQLWLDWH�IRUPDO�LQYHVWLJDWLRQV�LQWR�
WKH�UHSRUWHG�DOOHJDWLRQV�RI�FRUUXSWLRQ��)XUWKHUPRUH��WKHPHGLD�GLVVHPLQDWHV�$&$�¾�QGLQJV��WKXV�
UHLQIRUFLQJ�WKH�OHJLWLPDF\�RI�$&$V�DQG�SXWWLQJ�WKRVH�ZKR�KROG�SRZHU�DQG�ZLVK�WR�LPSOHPHQW�
WKHLU�FRUUXSW�ZLVKHV�RQ�FKHFN�

3URPSWLQJ�LQYHVWLJDWLRQV�E\�RI¾�FLDO�ERGLHV

,Q�8JDQGD�� IRU� LQVWDQFH�� WKH� SXUFKDVH� RI� ²MXQN� KHOLFRSWHUV³� VWRU\�ZDV�¾�UVW� EURNHQ� E\� WKH�
1HZ�9LVLRQ�LQ������7KLV�OHG�WR�D�MXGLFLDO�FRPPLVVLRQ�RI�LQTXLU\�LQ������WR�LQYHVWLJDWH�ZKLFK�
UHFRPPHQGHG�WKDW�VHYHUDO�RI¾�FLDOV��LQFOXGLQJ�*HQ��6DOLP6DOHK�DQG�&RORQHO�.L]]D�%HVLJ\H��EH�
WULHGIRU�FRUUXSWLRQ��7KH�FDELQHW�DOVR�GLUHFWHG�WKDW�WKH�LPSOLFDWHG�DUP\�RI¾�FHUV�VKRXOG�IDFH�DQ�
DUP\�FRXUW�PDUWLDO��8QIRUWXQDWHO\��QHLWKHU�WKH�FRPPLVVLRQµV�UHSRUW�QRUWKH�¾�QGLQJV�RI�WKH�FRXUW�
PDUWLDO�ZHUH�HYHU�PDGH�SXEOLF��EXW�WKH�PHGLD�GLG�LWV�UROH��*OREDO�&RUUXSWLRQ�5HSRUW��������

5HLQIRUFLQJ�WKH�ZRUN�DQG�OHJLWLPDF\�RI�WKH�VWDWHµV�DQWL�FRUUXSWLRQ�ERGLHV

-RXUQDOLVWV� KDYH� D� V\PELRWLF� UHODWLRQVKLS�ZLWK�$&$V� WKDW� LQYHVWLJDWH� RU� SURVHFXWH� FRUUXSW�
RI¾�FLDOV�� ,W� LV� DW� WLPHV� D� WUDQVDFWLRQDO� UHODWLRQVKLS� DQG� LQVWUXPHQWDO� LQ� YDOXH�� ZKHUHE\�
MRXUQDOLVWVµ�EHQH¾�WV� DUH� LQ� WHUPV�RI� VWURQJ��GUDPDWLF� VWRULHV�DQG�$&$V�KDYH� WKHLU� DFWLYLWLHV�
UHSRUWHGRQ��$GGLWLRQDOO\�� WKH�SXEOLFLW\�PD\� HQFRXUDJH�ZLWQHVVHV� WR� GR�ZURQJ� DQG� LQ� VRPH�
FDVHV�PRELOL]HWKH�SXEOLF�SUHVVXUH�IRU�FRUUXSW�RI¾�FLDOV�WR�EH�KHOGWR�DFFRXQW�

6WUHQJWKHQLQJ�DQWL�FRUUXSWLRQ�ERGLHV�E\�H[SRVLQJ�WKHLU�¿�DZV

2QH�RI� WKH�NH\� DVVHWV� IRU� D� MRXUQDOLVW� LV� WKH� VRXUFH��+RZHYHU�� MRXUQDOLVWV�PD\�EHFRPH� WRR�
FORVH� WR� WKH�$&$V�DQG�DV�VXFK�UHIUDLQ�IURP�SXQFK\��GUDPDWLF�VWRULHV�DERXW� WKHP��0RUH�VR��
VRPH�MRXUQDOLVWV�PD\�KHVLWDWH�WR�FRQVLGHU�WKDW�WKHVH�YHU\�VRXUFHV�FDQ�WKHPVHOYHV�WXUQ�RXW�WR�EH�
FRUUXSW��RU�WDLQWHG�E\�FRUUXSWLRQ��1R�SXEOLF�ERG\±RU�SULYDWH�HQWLW\��IRU�WKDW�PDWWHU±FDQ�EH�
LPPXQH�IURP�FRUUXSWLRQ��DIWHU�DOO�

+HOSLQJ�WR�VKDSH�SXEOLF�RSLQLRQ�KRVWLOH�WR�²VOHD]H³�LQ�JRYHUQPHQW

7KH�8JDQGDQ�PHGLD� KDV� GRQH� D� ORW� LQ� UHSRUWLQJ� VOHD]H� LQ� JRYHUQPHQW�� )RU� LQVWDQFH�� TXLWH�
RIWHQ��DFFRUGLQJ� WR� WKH� ,*�� LQ������� WKH�2$*�FRQGXFWHG�D�VSHFLDO�DXGLW� LQWR�DOOHJDWLRQV�RI�
¾�QDQFLDO�LPSURSULHW\�DQG�LUUHJXODULWLHV�LQYROYLQJ�GLYHUVLRQ��IUDXG��XQDXWKRUL]HG�DSSURYDOV�RI�
SD\PHQWV�DQG�LUUHJXODU�ZLWKGUDZDOV�RI�IXQGV��$V�D�FRQVHTXHQFH�RI�WKHVH�LUUHJXODULWLHV��IXQGV�
WR�DQ�HVWLPDWHG�YDOXH�RI�8*;����ELOOLRQ�KDG�EHHQ�PLVDSSURSULDWHG�EHWZHHQ������DQG�������
,Q�������WKH�2$*�DXGLW�HVWDEOLVKHG�WKDW�D�QXPEHU�RI�¾�QDQFLDO�FRQWUROV�KDG�EHHQ�GHOLEHUDWHO\�
FLUFXPYHQWHG��UHVXOWLQJ�LQ� WKH�PLVDSSURSULDWLRQ�RI�IXQGV� WR�D�YDOXH�RI�DSSUR[LPDWHO\�8*;�
����ELOOLRQ��$OO�RI�WKHVH�FDVHV�KDYH�UHVXOWHG�LQ�ZLGHVSUHDG�PHGLD�FRYHUDJH��LQFUHDVLQJ�FLWL]HQVµ�
DZDUHQHVV� RI� WKH� VFDOH� RI� FRUUXSWLRQ� �,QVSHFWRUDWH� RI�*RYHUQPHQW�� ������ �����7KHHQVXLQJ�
XSURDU�LV�ZLGHO\�EHOLHYHG�WR�FRQWULEXWH�WR�SXEOLF�GLVJXVW�RYHU�²VOHD]H³�LQ�SXEOLF�OLIH�DQG�PD\�
OHDG�WR�DWWLWXGLQDO�FKDQJH�WRZDUGV�FRUUXSW�EHKDYLRU�
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3UHVVXUH�IRU�FKDQJHV�WR�ODZV�DQG�UHJXODWLRQV�WKDW�FUHDWH�D�FOLPDWH�IDYRUDEOH�WR�
FRUUXSWLRQ

+DUG�KLWWLQJ�MRXUQDOLVP�FDQ�DOVR�H[SRVH�¿�DZV�LQ�SROLF\��ODZV�RU�UHJXODWLRQV�WKDW�IRVWHU�D�FOLPDWH�
ULSH�IRU�FRUUXSWLRQ��WKXV�FUHDWLQJ�SUHVVXUH�IRU�UHIRUP��)RU�LQVWDQFH��WKH�,*�KDV�SRLQWHG�RXW�WKH�
QHHG�IRU�*RYHUQPHQW�WR�VHW�XS�WKH�/HDGHUVKLS�&RGH�7ULEXQDO�WR�IDFLOLWDWH�WKH�IXOO�LPSOHPHQWDWLRQ�
RI� WKH� /HDGHUVKLS� &RGH� $FW� ������ 6HFRQG�� WKH� SDVVDJH� RI� WKH� $QWL�&RUUXSWLRQ$PHQGPHQW�
%LOO� ����� FRQWDLQVD� FODXVH� WR� IDFLOLWDWH� WKH� UHFRYHU\� RIPLVDSSURSULDWHG� IXQGV� DQG� DVVHWV��
7KHLQWURGXFWLRQ� RI� D� ODZ� WKDW� HPSRZHUVDQWL�FRUUXSWLRQ� LQVWLWXWLRQV� WR� FRQ¾�VFDWHDVVHWV� DQG�
WR� UHFRYHU�PLVDSSURSULDWHGIXQGV�ZLOO� DFW� DV� D� VWURQJ�GLVLQFHQWLYHWR� WKRVH�ZKR�PD\�HQJDJH� LQ�
FRUUXSWSUDFWLFHV�� $GGLWLRQDOO\�� *RYHUQPHQW� VKRXOG� VHW� XS� WKH/HDGHUVKLS� &RGH� 7ULEXQDO� WR�
IDFLOLWDWHWKH�IXOO�LPSOHPHQWDWLRQ�RI�WKH/HDGHUVKLS�&RGH�$FW�������DQG�DOVR�JRYHUQPHQW�VKRXOG�
FRQVLGHU�WKHEHQH¾�WV�RI�LPSOHPHQWLQJ�WKH([WUDFWLYH�,QGXVWULHV�7UDQVSDUHQF\,QLWLDWLYH��(,7,���7KH�
PHGLD�VKRXOG�WKXV�FKDPSLRQ�WKH�FDPSDLJQ�WR�SRSXODUL]H�WKHVH�UHFRPPHQGDWLRQV�IURP�WKH�,*�

$QWLFLSDWLRQ�RI�DGYHUVH�PHGLD�SXEOLFLW\�SURPSWLQJ�D�SUHHPSWLYH�UHVSRQVH

-RXUQDOLVWV�QRVLQJ� IRU�QHZV�DQG�SURGGLQJ�HYHQ� LQ� WKH�DEVHQFH�RI�HYLGHQFH�PD\� OHDG� WR� WKH�
JHQHUDWLRQ�RI�VWRULHV�IURP�WKH�DIIHFWHG��-RXUQDOLVWV�VKRXOG�EH�YLJRURXV�LQ�FKDVLQJ�VWRULHV�DQG�
SURPSWLQJ�VRXUFHV�WR�FRPH�XS�ZLWK�UHVSRQVHV��7KH\�FDQ�DV�ZHOO�ZRUN�ZLWK�WKH�$&$V�WR�JHW�RXW�
VWRULHV�WKDW�DUH�VWLOO�FRRNLQJ��DQG�DOVR�UHSUHVHQW�ZHOO�WKH�VRXUFHV�

6WHSV�WRZDUG�IRUPLQJ�D�FRDOLWLRQ�EHWZHHQ�$QWL�&RUUXSWLRQ�$JHQFLHV��$&$V��DQG�
WKH�0HGLD�WR�DFFHOHUDWH�WKH�)LJKW�DJDLQVW�&RUUXSWLRQ�LQ�8JDQGD

/DUJHO\�GUDZLQJ� IURP�%\UQH��$UQROG�� DQG�1DJDQR� �������DQG�$UQROG�DQG�6XPLU� �������� ,�
SURSRVH�WKH�IROORZLQJ�

)LUVW��WKHUH�LV�QHHG�WR�VSHFLI\�WKH�LVVXH��,W�LV�QHFHVVDU\�IRU�WKH�$&$V��WKURXJK�D�QXPEHU�RI�
DYHQXHV��WR�FOHDUO\�GH¾�QH�WKHLU�REMHFWLYHV�LQ�WKH�¾�JKW�DJDLQVW�FRUUXSWLRQ�WR�DFKLHYH�DQ�HIIHFWLYH�
PHGLD� FDPSDLJQ��7KH� LVVXH�GHWHUPLQHV�ZKLFK�PHGLD� DUH�PRVW� UHOHYDQW�� SHWW\� FRUUXSWLRQ� LV�
OLNHO\� WR� EH� DQ� LVVXH� RI� WKH� ORFDO� PHGLD�� ZKLOH� JUDQG� FRUUXSWLRQ�PLJKW�PRUH� VXFFHVVIXOO\�
WDUJHWHG�WKURXJK�WKH�HOLWH�PHGLD��6RFLDO�PHGLD�FRPSOHPHQW�DOO�PHGLD�FDPSDLJQV�

6HFRQG��0DS�UHODWLRQVKLSV�DQG�VWDNHKROGHUV��(DFK�PHGLD�KRXVH�KDV�VRPH�ZHOO�NQRZQ�
MRXUQDOLVWV�ZKRVH�SDVVLRQ�RU�DVVLJQPHQW�LV�WR�FRYHU�FRUUXSWLRQ��7KH�$&$V�QHHG�WR�IDPLOLDUL]H�
WKHPVHOYHV�ZLWK�HGLWRUV�WKDW�KDYH�D�UHSXWDWLRQ�WR�UHYHDO�FRUUXSWLRQ�LQ�WKHLU�QHZV�RXWOHWV��:KLOH�
SUR¾�OLQJ�WKH�PHGLD�WR�UHO\�RQ��VXFK�YDULDEOHV�PD\�EH�XVHIXO��WKH�SODFH�RI�WKH�PHGLD�SUDFWLWLRQHUV�
LQ�WKH�QDWLRQDO�SRZHU�KLHUDUFK\��GHGLFDWHG��NQRZOHGJHDEOH��DQG�HDJHU�WR�UHYHDO�FRUUXSWLRQ�DQG�
KDV�VRPH�SXEOLF�FORXW�

7KLUG��)RUP�WKH�FRDOLWLRQ��,GHQWLI\LQJ�PHGLD�SDUWQHUVLVRQH�WKLQJ��DQG�ZLQQLQJ�WKHP�RYHU�
WR�MRLQ�WKH�FRDOLWLRQ�LV�DQRWKHU��0HGLD�SDUWQHUV�KDYH�WR�EH�FRQYLQFHG�WKDW�LW�LV�LQ�WKHLU�LQWHUHVW�
WR�FRYHU�DQG�FULWLFL]H�FRUUXSWLRQ��7KH�$&$V�QHHG�WR�FRQGXFW�EDFNJURXQG�FRQYHUVDWLRQV��KRVW�
PHGLD�EUHDNIDVWV��DQG�FRPH�XS�ZLWK�MRLQW�&65�SURMHFWV�DV�LQVWUXPHQWV�WR�LQIRUP�MRXUQDOLVWV�
DERXW�WKH�RQJRLQJ�DQWL�FRUUXSWLRQ�HIIRUWV�DQG�DOVR�DV�D�ZD\�WR�IRUJH�UHODWLRQVKLSV�RI�PXWXDO�
EHQH¾�W�
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)RXUWK��6XVWDLQ� WKH�FRDOLWLRQ��$QWL�FRUUXSWLRQ�FRDOLWLRQV�ZLWK� WKH�PHGLD�VKRXOG�QRW�EH�
OLPLWHG�WR�DQ�LVVXH�RU�HYHQW��,W�VKRXOG�EH�FRQWLQXRXV�WKURXJK��IRU�LQVWDQFH��UHJXODU�PHHWLQJV��
$&$V�EHFRPLQJ�UHOLDEOH�VRXUFHV�RI�VWRULHV�DQG�FR�KRVWHG�HYHQWV�

+RZHYHU��ZKHQ� IRUPLQJ� D�SDUWQHUVKLS�ZLWK� WKH�PHGLD�� VRPH�FRQVWUDLQWV� RI� WKH�PHGLD�
LQGXVWU\�VKRXOG�EH�XQGHUVWRRG��0HGLD�SDUWQHUV�PD\�EH�JLYHQ�D�VWRU\��DQG�WKH\�GR�QRW�FRYHU�LW��
7KH�VWRU\�PD\�EH�FRYHUHG��EXW�LW�PD\�QRW�KDYH�D�ELJ�DXGLHQFH�RU�PDNH�D�ELJ�FKDQJH��7KH�PHGLD�
LQGXVWU\�RSHUDWHV�XQGHU�D�QXPEHU�RI�FRQVWUDLQWV��LQFOXGLQJ��IUHHGRP�RI�WKH�SUHVV��SURWHFWLRQ�
RI�MRXUQDOLVWV��DQG�DFFHVV�WR�LQIRUPDWLRQ��MRXUQDOLVP�FXOWXUH��MRXUQDOLVP�FDSDFLW\��FRPSHWLWLRQ�
DQG�FDSWXUH��0RWLYDWLRQ��VKRUW�PHGLD�F\FOH��DQG�WLJKW�GHDGOLQHV�

:LWK�UHJDUG�WR�IUHHGRP�RI�WKH�SUHVV��DFFRUGLQJ�WR�WKH�8+5&�UHSRUW�������LQ�WKDW�\HDU�
WKHUH�ZDV�D�FORVXUH�RI�IRXU�PHGLD�KRXVHV��LQ�WKH�ZDNH�RI�WKH�FRQWURYHUVLDO�OHWWHU�UHSRUWHGO\�
DXWKRUHG�E\�WKH�IRUPHU�FRRUGLQDWRU�RI�LQWHOOLJHQFH�VHUYLFHV��:LWK�UHJDUG�WR�WKH�SURWHFWLRQ�RI�
MRXUQDOLVWV��LQ�WKH�VDPH�\HDU�+XPDQ�5LJKWV�1HWZRUN�IRU�-RXUQDOLVWV�°�8JDQGD�GRFXPHQWHG�����
DWWDFNV�RQ�MRXUQDOLVWV��GRXEOLQJ�WKRVH�RI�������7ZR�UDGLR�MRXUQDOLVWV��%DVDMD0LYXOH�DQG�6LPRQ�
.DJJZD1MDJDOD�ZHUH� VXVSHQGHG� IURP� WKHLU� VKRZV� RQ�5DGLR� �� DQG�$NDERR]L� UHVSHFWLYHO\��
7KRPDV� 3HUH� DQG�$OH[� .XOH� GLHG�P\VWHULRXVO\�� DQG�PHGLD� SUDFWLWLRQHUV� KDYH� EHHQ� XQGHU�
SUHVVXUH�IURP�YDULRXV�VWDWH�DJHQWV�DQG�RWKHU�HOHPHQWV�WR�UHYHDO�WKHLU�VRXUFHV��6XFK�DOVR�DIIHFWV�
WKH�DFFHVV�WR�LQIRUPDWLRQ��UHJDUGOHVV�RI�WKH�OHJDO�IUDPHZRUN��,QGHHG��WKH�8+5&�IRXQG�RXW�WKDW�
WKHUH�ZHUH�VWLOO�JDSV�LQ�WKH�DFFHVV�WR�LQIRUPDWLRQ��ZKLFK�LV�WKH�GXW\�RI�WKH�VWDWH�WR�JXDUDQWHH�

-RXUQDOLVP� FXOWXUH� DOVR� YDULHV� DQG� PD\� DIIHFW� WKH� ZD\� SDUWLFXODU� MRXUQDOLVWV� EHKDYH�
DQG� UHSRUW� FRUUXSWLRQ�� ,W� KDV� EHHQ� REVHUYHG� WKDW� VRPH� MRXUQDOLVWV� FRQVLGHUWKHPVHOYHV� DV�
PRXWKSLHFHV�IRU�WKH�JRYHUQPHQW�RU�SDUWLFXODU�HQWLWLHV��7KLV�FDOOV�IRU�LQWHQVH�HQJDJHPHQW�ZLWK�
MRXUQDOLVP�DVVRFLDWLRQV�DQG�MRXUQDOLVP�VFKRROV�WR�OHW�MRXUQDOLVWV�DSSUHFLDWH�WKDW�WKH\�DUH�SLOODUV�
RI�GHPRFUDF\�

-RXUQDOLVP� FDSDFLW\� LV� VRPHWLPHV� RYHUHVWLPDWHG�� ,W� LV� WUXH� WKDW� VRPH� WKH� DELOLW\� WR�
FRQFHSWXDOL]H� FRUUXSWLRQ� DQG� XWLOL]H� LQYHVWLJDWLYH� WHFKQLTXHV� VLJQL¾�FDQWO\� LV� QRW� XQLYHUVDO��
2WKHU� WKDQ� LQYHVWLJDWLYH� MRXUQDOLVP� WHFKQLTXHV� �$&0(�� -RXUQDOLVP� 6FKRROV� HWF���� LW� LV�
KHOSIXO� WR� KDYH�ZRUNVKRSV� DQG� VHPLQDUV� WKDW� LPSURYH� RQ� VHFWRU� NQRZOHGJH�� SXEOLF� SROLF\�
DQG�DQWL�FRUUXSWLRQVWUDWHJLHV��OLNH�DW�80,��WR�KHOS�VRPH�MRXUQDOLVWV�GLVWLQJXLVK�EHWZHHQ�SHWW\�
FRUUXSWLRQ�� JUDQG� FRUUXSWLRQ�� SROLWLFDO� FRUUXSWLRQ�FROOXVLRQ� DQG� H[WRUWLRQ�� DQG� LQHI¾�FLHQF\�
$GGLWLRQDOO\�� DYHQXHV� OLNH�DQQXDO� FRQIHUHQFHV�DQG�PHGLD�FRQYHQWLRQV� VKRXOG�EH�H[SORLWHG��
WR�H[SOLFLWO\�IRFXV�RQ�WKH�WKHPH�RI�FRUUXSWLRQ��0HGLD�SDUWQHUV�FDQ�EH�HQDEOHG�WRFRQGXFW�WKHLU�
WUDGHLQ�DQ�HWKLFDO�PDQQHU�WKDW�UHVSHFWV�SULYDF\�DQG�DYRLGV�OLWLJDWLRQ�

&RPSHWLWLRQ� DQG� PHGLD� FDSWXUH�� 0HGLD� SDUWQHUV� PD\� KHVLWDWH� WR� FRYHU� FRUUXSWLRQ� LI�
LW� LQYROYHV� LPSRUWDQW� DQG�SRZHUIXO�SROLWLFDO�¾�JXUHV�RU� FRPSDQLHV� WKDW� DUH� WKHLU� DGYHUWLVLQJ�
FOLHQWV��DQG�LQ�WKH�8JDQGDQ�FDVH��JRYHUQPHQW�0LQLVWULHV��'HSDUWPHQWV�DQG�$JHQFLHV�0'$V�
ZKLFK�DUH�WKH�ELJJHVW�DGYHUWLVHUV��$V�PXFK�DV�D�EUHDNLQJ�VWRU\�VHOOV��LW�DOVR�PDWWHUV�RQ�ZKR�LV�
UHSRUWHG�RQ��6RPH�EXVLQHVV�HPSLUHV�KDYH�SHQHWUDWHG�VRPH�RI�WKH�QHZV�URRPV�VR�PXFK�WKDW�
PHQWLRQ�RI�D�VWRU\�FRQFHUQLQJ�WKHP�HLWKHU�LQYRNHV�IHDU�RU�UHSULPDQG�IURP�WKH�JDWHNHHSHUV��
HGLWRUV�DQG�VXE�HGLWRUV��
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0RWLYDWLRQ��0HGLD�SDUWQHUV�ZKR�GR�WKHLU�MRE�ZHOO�VKRXOG�EH�PRWLYDWHG�IRU�VXFFHVVIXO�DQWL�
FRUUXSWLRQ�LQYHVWLJDWLYH�MRXUQDOLVP��7KLV�FDQ�EH�GRQH�WKURXJK�DZDUGV�WKDW�DUH�RUJDQL]HG�DQG�
IXQGHG��LQWHU�DOLD��E\�WKH�$&$V��FLYLO�VRFLHW\�RUJDQL]DWLRQV��XQLYHUVLWLHV��SULYDWH�FRUSRUDWLRQV��
DQG�0'$V���7KHVH�DZDUGV�PXVW�EH�GHVLJQHG�LQ�D�ZD\�WKDW�WKH\�DUH�SXEOLFO\�DFFODLPHG��VLQFH�
WKH�FRXQWU\�LV�QRZ�DZDVK�ZLWK�DZDUG�JLYLQJ�ERGLHV�ZLWK�VXVSHFW�LQWHQWLRQV�±DQG�SRVVLEO\�
FRUUXSW�

6KRUW�PHGLD�F\FOH��7KH�$&$Vµ�OHYHO�RI�WROHUDQFH�VKRXOG�EH�DOVR�OLIWHG�KLJKHU��WR�NQRZ�WKDW�
WKH�SUHVVXUH�RI�VWRU\WHOOLQJ�PD\�EH�UHVSRQVLEOH�IRU�VKDOORZ�DQDO\VLV��VKRUW�VRXQG�ELWHV�WKDW�DUH�
UHSRUWHG�RXW�RI�FRQWH[W��DQG�D�GLVUHJDUG�IRU�FRPSOH[LWLHV��7KLV�LV�QRW�WR�SURPRWH�XQSURIHVVLRQDO�
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